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INSTRUMENT PREPARED BY
VIRGINIA GAS AND OIL BOARD

ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 45.1-361.28

VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT:

REI IEF SOUGHT

Range Resolltces4Nne Maurrtain, lnc.

POOUNG OF INTERESTS IN A 58.77
ACRE SQUARE DRILLING UNIT
OESCRIBEO IN EXNBIT A HERETO
LOCATED IN THE HOWL COALBEO
GAS FIELD AND SERVED BYWELL
NO. HsyslM~ Unit 7~
(herein "Subject Drilling Urdt")
PURSUANT TO VA. CODE Q
45.1-361.21ANO 45.1-361,22,FOR
THE PRODUCTION OF OCCLUDED
NATURAL GAS PRODUCED FROM
COALBEDS ANO ROCK STRATA
ASSOCtATED THEREWfIH (haein
"Coalbed Methane Gss'r "Gas')

VIRGINIA
mors paticulsrly described

hereto snd made a pari
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REPORT OF THE BOARD

FINDBIGS AND ORDER

1. Hearbro Dale and Place: This ms0sr cane on for hearing the Virginia Gas
and Oil Bosnl (tersadter "Board') st 0:00 a.m. on April 16, 2(KM, Southwest VIrgin(a Higher Education
Center, Campusi of Vbginia Highlands Community College, Ablngdon, Virginia.



the subject matter. Based upon the evidence presented by kppNcant, the Board
PPNcard has (1) xerciscd due dNgsnce in conducOng a rreaningful search of

soumss to determine the klsnOty snd whereabouts of each gtx and oil owner, coal
ner and/or potential ower, i.e., person iden5fled by Applkxtnt ss having ("OwneC) or
ths rights to Coalbed Methane Gss in aN Pennsylvanian sgs < osis from ihe lop of

not Nmlted to Raven, Jawborm Rider, Jawbone, T8er, Upper Seaboard, Greasy
n, Ngddle Horsepen, War Creek, Lower Horsspen, Pocahontm 55, P~ 55,

honlas 52, Pocshontas 51 snd any other unnamed coal scans, ~and rock
rewbh known as the Nore coalbed Gss Fiekl (hereof'subjec I Formsbons") in the

nderlylng and comprised of subject Lands; (2) represented il hss ghren no(kxr to
nggsd (harwNw sometimes "penen(s)'hether referring to indhidusls, corporagons,

iona, compardes, businesses, trusls, joint ventures or other legs I en55es) enONed by
1.19 and 45.tent.22, to noOce of Ihe sppgcagon INsd hereiv, and (3) that the

Etttdtdt 84 hereto have been idengged by APPNcant as persona sho may be Owners
Coelbed Methane Gas interests in Subject Formsgons in the Sub) xd DrNing Unit who

agreed to lease or ssg to the Applicant sndibr volunhuily pool their Gss interests.
known andlor Untocatabh Gas OwnersfClaimants in ths Subject C rMng Unit are listed

r, the Board has caused noOce of Ibis hearing to be pubNshecl ss mquked by Va.
B. Whereupon, the Board hereby Nnds that the nogces glee herein ssNsfy sg

, Board rule requirements and the minimum shmdards of shda i toe pmcess.

it has jurisdicOqn over
also Onds thetlthe A
reasonably vs)labia
owner, or mkxx)d ow
ckdrning ( Cbdr(tsnF)

CIMII, UW~N
Pacaltontas OS„Poco
abets ~"sJ(d ths
Subject Drggng IUnO u
those pargss~ide

Vs. Cods 5S 4(5.1~

on Ihddblt E. Furths
Code 5 45.1+1.19.~requlnhnents

2. Asoesrsnces: Timothy E. Scott of MeKlnnls and Sctdt, eppes+ for the Applicant;
and Sharon M. 8.Pigeon, Assistant Attorney General, was present to advise the Bojtrd.

3. J~snd Nobos: Pursuant tc Va. Cods $ $ 45.tent.1 gjggg. the Board Nnds that

None

6. Rsgsf Resonated: Applicant requests (1) that pursuant to Va I:ode jj 45.1481.22
indudtng the porgons of $ 45.1-381.21,the Board pool the rights, interesh~ and estates in and
to ths Gss in 8e Sub/ed DriNng Unit, including those of the AppNcsnt snd of the known and unknown
persons named in ExNdbg 8% herelo snd that of their known and unknowt heirs, execukxs,admi~, (hndsses, trustees, assigns snd successors, boih immsdhrM snd ax nots, for the drilling
and opera5on, jnchdlng producgon, of Coalbed Methane Gss produced Item the Subject DriNing Unit
established for Ors Subject Formsgons derlying snd comprised of ths Subject Lands, (herssgsr
sometimes cgt)cgvMy idenNNed and referred to ss "weN development andfor oper tNon in ths Subject
Drging U~; and, (2) that the Board designate Range Resource+&as Mountain, Inc. as the Unit
Operator.

7. 'RsNsf Granlsd: The requested relief in this cause shag be and hertby is grenlsd and:
(1) pursuant to Vs. Code tj 45.1461.21.C.3,Range Rseourcss4rtne Mountain, Inc. (~ "Unit
Operator" or 'Opeshr") is designated as the Unit Operate authorized to drill snd operate the Well in
Subject DrlNng Unit at ths kesgon depkdsd on the plat attached heroic as NNIMblt A, subject to the
permit ~in Va. Code 5 45.1-361.27,BjNgg., to 5 5 4 VAC 25-150 Nj 55B„Gss snd Oil
Reguktgons;

t~o
4 VAC 25-180 Bt55g., Virgirda Gas and ON Bosnl Reguls5ons snd I o the Nore Coslbed

Gss FWd Ru esbtbNshed by the Oil and Gas Coreervagon Board's Order entered March 28, 1555; aN
ss amended froln Nme to time; and (2) aN the interests snd ~ in snd to the Gee In Subject Ddlling
Unit, Inc@ding twurt of the AppNcant, the Unit Operator and of the known snd unknov n persons Naiad on
ExMMt 84, sghched hereto and made a part hereof, snd their known and unkrxnm heirs, executors,
«lminWrators, devlsees, trustees, astdgns and successors, both immedishs and ren ots, bs snd hereby
are potded in Ihb Subject Formsbons in the Subject DrNling Unit underlying and comf riced of the Subject
Lands.



Pursuant to the Nore Coal Field Rules promulgated under the authority r)f Vs. Code 5 48.1-
361.20, the Board has adopted the following method for the caiculagon of producb'pn snd revenue and
alkrcsgon of~costs lbr the producNon of Coelbed Methane Gas.

For Free Wsg Gas. - Gss shaH be produced from and sNocated to only the BL77 acre drlgng unit
in which ths well is located according to the undivkfed Interests of each OvnsrfClatmant within
the unit, which undivided interest shaN be ths rago (expressed as a percenb H)s) that the amount
of minslrsl acreage wNhkr each separals tract that is wgfdn the Subject DriBr ig Unit, when pktgad
on the Nurface, bears to the total mineral acreage, when platted on ths surfr xe, e unlined wNhin
the entbe SL77wcrs drilling unit in the manner set forth in the Rora Field Rul fs.

8.,Bscgon and Hac5on pened: In the event sny Owner or Clainant named in Exhibit B-
3 hereto does riot reach a voluntary agreement to share in the opera5on of ihs well healed in Nxi Subject

f t m reed to b srdd Gss Owner or Chrimant and ths UnitDnBng Unit, sll a rale o paymen utuaNy ag y
Operalor, then (ruch person named may skrct ons of lhe opgons set forth in Paragnsi Hr 5 brdow and must
ghnr wrkten ncftcs of his ekrsgon of the op5on sAeM under Paragraph 9 to Ihe destgrratsd Unit
Operator st thai addnxrs shown bekrw wghtn thirty (30) days from the dsla of receipt of s copy of this
Order. A ebrc5on shaN be deemed to have been made if, on or before the ka t day of srdd 30day
perbd, such parson has deNvsred his wrgtrm elec5on to the designated Ifng Operakx at the
address shcwnibrdow or hss duly postmartred and placed its writhe elecgon in Nrst ches Ungsd Slates

Unit Operator at the address shown bekrw.mail, poslsgs p(sfxdd, addressed to the

9. Becgon Dodona:

9.1 Ooaon 1 - To Pargcloats in Ihs WeNDevslocnxxrt and Oosraaon of tw OrHHnc Unit: Any
Gas Owner or Claimant named in Exhgdt B4I who does not reach a rrxuntsry agreement
wNh ths Unit Operslor msy elect to prtkdpsts in the Well Devrdopm art and Opersgon in
the Subject DrNNng Unit (hsreagsr "Partkfpsgng ~) by sgrerdng to psy ths
ssgmate of such Pargctpa5ng ~s proporgonate part of ths actual and reasonable
costs of the WsN Development contemplated by this Order for Gas produced pursuant to
ths flora Held Rukrs, Inchxgng a rsasonatde supervbrkrn fee, as more partkxrlarly set
forth in Virginia Gss and OH Beard Regulagon 4 VAC 25-150-100 (ha nrtn "C~fcr-
Producgon Costs"). Further, a Pargctpagng Operator agrees to pay 'he es5rrxaa cf such
Pargcipagng Operator's propoigonsls pert cf ths Completed-for-Prcducgon Cost ss set
forth bekw to the Unit Operakrr wtggn forty4tvs (45) days from ths later of Nra dale of
ma@ng or the date of recording of thh Onfer. The Completed-for-Pn ducdon Cost for the
Subject DrlNlng Unit is as fogows:

Cornplslsd-for-Production Costs: 5451,855.00

Any Gas Owner and/or Claimants named in Exhibit $4, who slack this op5on (Opgon
1) understand snd agree that their ini5al payment under this opbon is for their
proporgcnals share of Ihe AppHcsnt's ~of actual costs and <erpenses. It is alsou~ by ag persons elecbng this opgon that they are affsekrg to psy their
poporgonals share of the aotual costs and expenses ss determinsd by the Operator
named in 55s Board Order.

A Pargctpagng Operator'4 poporgonats cost hereunder shsN be Nxi result obtained by
muktplying the Partkdpagng Operslor's "Interest in Unit" Nmes the Complskxl-for-
Producgon Cost sst forth above. Provkfsd. however, that in the event s Partkdp«ing
Operator sleds to pargcipale snd faHs or refuses to pay the estimate of his proporgonats
part of the Completed-for-Producgon Cost ss sst forth above, sg wgf in the Hme sst forth
herein and in the manner pscrlbed in Paragraph 8 of this Order, then such Psrtkdpa5ng



Operator shall be deemed to have elected not to participate rtnd to have elected
compenssthn in lieu of pargctpatlon pursuant to Paragraph 9.2 herei)r.

9.2 Oadon 2 - To Receive A Cash Bonus ConsideraHan: In lhu of ps rgetpsgng in the Well
Devehpment and Opsrsgon in the Subject DIHNng Unit under Panqlrsph 9.1 above, any
Gas Owner or Claimant named In BxhWt $4 harsh who has not reacted a voluntary
agreement with the Unk Opsralar may ekrct to accept a cash bo~ considsrsgon of
gg gg per net mkxrrsl acre awned by such person, commencing upr e entry af Ns Order
snd cangnuing annuaNy until commencement of producthn Item Sub)ect Drgling Unit, and
theresfbw a royalty of 1INth of Niggxr (twelve and one+ag percsrv (12.5%)jof the net
proceerh received by the Unit Operahr for the sale of the Gss prefaced Item any Well
development and ~ covered by this Order muNpNed by grat perscxr's interest
WHhin Unit as set forlh in Bkhlblt $4 (for purposes af thh Order, net pmceeds shag be
achal proceeds received lass post~vegan costs incurred downstream of the
weNhead, hduding, but not limNed Io, ~, compresshn, trrsgng, transporlsgon
and marke5ng costs, whether perfarmN by Unit Operator or s tlrird person) as fair,
reasonable snd equNsbh compensalhn to be paid to said Gas Owr sr or Claimant. The
inlgsl cash bonus shaH become due and owing when so ehcted sr d shall be tendered,
pskl ar eserowsd wNhin ane hundred bsenty (120) days of rsccrdlng of thh Order.
Theresfler, annual cash bonuses, if any, shag become due snd awing on each
anniversary af ths date of recording of this Order in the event Pro lucgon fram Subject
DrHHng Unit hss not thershhre corrvnenced, and once due, shag l>s tenderN, paid or
ssoowN within sixty (50) days of stN anniversary date. Once the ir irTNN cash bonus and
the annual cash bonuses, 5 any, are so paid or eserawed, srN payment(s) shaN bs
saNfacRn in full for the right, interests, and daims of such electing person in and to the
Ges produced from Subject Fonna5on in the Subject Lands, except, however, for the
1lglh royaiges due hereunder.

Subject to a final legal determinatke of ownership, the election made under this
Paragraph 9.2, when so made, shaH be ~n in full for the right, interesbr, and
cfaims of such electing person in sny weN devehpment and opera Non covered hereby

. and such electing person shag be deemed h have and hereby does lease and assign its
right, interests, snd dabns in and to the Gas produced from Subjrct Formatke in the
Subject DrNling Unit to the APPHeanL

9.3 Oedan 3 - To Share In The Devslaamsnt And Onanism As A Ran-P ieiasNna Person
On A Csrriad Basis And To Receive Cansklsrsthn In Ueu Ol Cash: In lieu of
partkdpsgng in the WeH development and opersthn of Subject Drggng Unk under
Paragraph 9.1 above end in lieu of receiving a cash bonus ironsidsrsgon under
Paragraph 9.2 above, any Gas Owner or Claimant named in BxfrgrB $4 who has not
reached a voluntary agreement wNh the Unit Operahr may ekrct lo share in the well
develoPment and opsragon in Subject Drggng Unit on a carried bask (as s "Carrkrd WeH
Operator") so that the propor5onale part of the Compkdsd4or-Prod xahn Caela hereby~ to such Carrhd WeN Opesh& Inhrsst ls charged agsbx 5 such Canted Well~s share of praducgon fram Subject DrNIing Unit Such Car tied Wsg OpsrshCs
rights, nterests, and daims in and to the Gas in Subject Drilling U ~N shsN be deemed
and hereby are ~ to the Unit Operahr unN the proceeds fhxn the sale of such
Carried Well Oparshr's share of produdkn from Subject Drilling LhrH (exclusive of any
roysgy, excess or bunfen reserved in any lease, assignment lbxeof or agreement
rehUng thereto covering such inlerest) equals three hundred psnxmt (300%) for a leased
.interest or two hundred psrcsrd (200%) for an unleased Interest (whk Hrever $~)
of such Gamed WeH Operalar's share of the Complahd-for-Produc5c n Costs agocabh to
the interest of such Carrhd Well Opershr. When the Unit Opsrahr nseoups and
recovers from such Gamed Well OPershr's assigned interest the ainounts provided for



above, then, the assigned internet of such Gamed Well Operator shag automsticagy
revert back to such Gamed Well Operator, snd from and alter tuch reversfon, such
Carried Well Operator shall be bested as If it had pa Hcipated ingkdfy under Paragraph
9.1 abave; and theresger, such particfpagng person shag be cherty rd wNh snd ehsN pay
hfs prapordonate part of all further caela of such well development isr d opera5on.

Subject to final legal dstsrminagon of ownership, the election made ~ >ndsr this Paragraph
9.3, when eo made, ehaN bs aNefacNon in full for lhs right, intsnseb, snd cfsfme af such
efscgng person In sny WeH development snd operagon covered here by and such sfscgng
person shag be deemed to have snd hsnsby does lease and seefgtt hie rtght, intemets,
and cfsfme in and to the Gas produced from Subject Formagons fry the Subject DriSng
UnN to the AppHcant for ths period of 5me during which its intsreei ie carried es stove
provided prior to its reversion back to such efscgng person.

10: Fsgumla Praaerlv Beet: in ths event an unfenced person rvuned in Ssbfbk 84
hereto hae not hsschsd a voluntary ~t with the AppNcsnt or Unit Operator sr d NsNe to elect within
the liras, in the imanner, and in accordance with Nrs tenne of this Order, one of the sll sma5ves est forth in
ParsSrsph 9 atfovs fcr which hie inlsreet qusHNes, then such person shall bs deem«I la have elected not
lo Ssgcfpe« ih the proposed Well development and opersgen in Subject DriginN Unit snd ehsN be
deemed, subjsttt to
fuN far such plsreon
PsrsgnSm 9.2 Htovs
hie right, Inter«ks,
to the Unit Gplsrafo
determination cjf own

s Hnsf legal detsrmfnsgan of ownership, to have elected to sea qst se e~n in
'e right, internals, and cfsfme in and to the Gse ths conekleragon provided in
for which Ne interest quaHNee, snd shaN be deemed to have leased and/or assigned

snd cfsfme in snd to the Gas produced Nom Subject Formations fr Subject DrHNng Unit
r. Persons who fsg to properly elect shaH be deemed, subject to s Nnsf legal
erehlp, to have acoepted the compensation and hens eet forth herein at Parafpsph
full for the right, interests, end cfsfme of such parson in snd ts the Gae produced

Ikee underlying Subject Lands.

11.,Default Sv Pardcfaauna Person: In the event sn unloosed person nt mad in Nbddbg S4
efecfe lo psrN under Paragraph 9.1,but fails ar refuses to pay, to secure ths pa rment or to make an
arrangsnrsnt wNh ths Unit Operssar for the payment af such person'e proporNonate Inst af ths es5maM
Completed-fcr.ifrroducgon Costs as set forth herein, aN wNhln the time snd in the msr incr ae~in
Nus Otdsr, then such person shag be deemed to have wNhdrswn his election ta Par impale snd ehaN be
deemed to hsvtr eleabsd to accept se etdiefsolke in fuN for such person'e rtght, ints reefs, and cfsfme in
snd to ths the canefdsragan provided fn Paragraph 9.2 above for which Iiie infareet quaHHee
depending on Nfe encase burdens attached lo such infareet. Whereupon, any cash bonus conekfsragon
due ss s result jsf such deemed elscgon shaN be tendered, paid or eserowd by Unk Operator within one
hundred twenty''(129) days agar the last day on which «ch defaufgng person unrsrr this Order should
have pskl his akr part of such cost or eheukl have made satisfactory «rangements for the
payment . When such cash bonus conefderstfan ie pakl or eecrowed, it shag irs ~n in full
for the rtght, fn, and cfafme of such parson in and to ihs Gas underlying Subjs C DrHHng Unit In the
Subject Lands 4ovwd hereby, except, however, for any ~which would become dus pursuant to
Paragraph 9.2 Ifsnsaf.

s of thfe Order govsrrsng enid slec5on

12. Aesfanment af Interest In the event sn unloosed person named in SStgrit IM ie unsbls
to reach a voluntary agreement to share in the WeN development and operation in Subject DrSfng Unit
conesmpksted Q this Order at a rate of payment agreed io mutueNy by saki Gss Ow m or Claimant and
the Unit ~,and said person siecle or NsHe lo elect to do other than psrgcf pale r ader Paragraph 9.1
above, Ihen la a Nnal legal determfnagon of ownership, such person ehsH be < learned lo hews and
ehsN have unto Unit Operator such person'e right, interests, and claims in and to saki Well, in
Subjeot F In Subject DrilNng Unit, and olher share in and to Gss prorks dion to which such
person may be langged by reason of any efscgon or deemed elscgon hereunder in accordance with ths
povfefon



Range ltesouices&lne NHountaln, Inc.
488 Nest HHaln Street
P. O. Box 2138
Abfnydon, VA 24212
Phone: (278) H048N
Pax: (278) 828-7248
Attn: Phil Harn, tystitct Landman

14. Ccvnmenc»ment of Ooersaons: Unit Operator shay commence or muse to commence
operabons for 5» drNNng of the WeN within Subject DriNing Unit within seven hundred thirty (730) days
fnxn 5» dele of thhr Order, and shall posecula 5» same wNh due diygence. If the tlnit Opens has not
so commenced sndfor prosecuted, then thkr Order shay terminate, except for any cash sums then
payaNs heres, otheiwh», unhx» sooner twminalsd by Order of the Board, yds Onfer shaN expim st
12:00 p.m. on Ihe dale on whkdi the well covsrc» by tide Order is permanently abbr xkx»d snd plugged.
However, in yrrj event an appeal is taken from this order, then Ihe time between thc; NNng of the Pey5on
for Appeal and,lhs Final Order of the Circuit Court shall be excdudad in cshulsyng the two-year period
relersnced hsnhn.

15. Oserstor's Lien: Unit 0 r in d 'ersto,ad ikon to the other rights afforcled hereunder, shall
a right of set olf on the Gas estates, rights, and intwests owned bl sny person subject

lo parycdpate under Paragraph 9.1 in the Subject DrIHing Unit to 1» extent that costs
drHNng or opsraNon on the Subject Drying Unit ata a charge against such person'

and right of set olf shaN be~ss to each separals perron snd shaN remain
it Operatw driNng or operayng ths WsN(s) has been paid ths full err ounce due under the

have a lien snd
hereto who elands
incuned In ths',

kaerasL Such lens
lkn» unNI 8» Uh
bmns of this Oner.

13. UnitOosrskirlorOosrstorl: Range Rssources4rhre Nountabi, Inc. shaH be and
hereby is designated as Unit Operator s thortzed to drill and operate the Wey(s) In!krbject Fom»yons in
SubJect Dryllr4 UnIL ay subject to the permit provtskrns ~in Va. Code 55 45 1-381.27yj Nyg.; 554 VAC 25-150 iyj Nyg., Gas and Oil Rsgulsycx»; Q 4 VAC 25-180 yj Nyg., Vlrykri s Gss and OH Board
Regcdayons; Ojl and Gas Conservayon Board ("OGCB ) Order estsbyshiny the Mors Cosy»d Gas Field
Rules entered tHerch 28, 1888; ay ss emended from fime to Nme, and ay skrcNons r rqcdred by this Order
shaN bs comrnenkxrtsd to Unit Operator in writing at the address shown below:

16. Escmwpiovishns: The AppNcant represented to the Boanl that there are no
unknown or unlocalable cbrtmsnts in the Subject DrNNng Unit whose payments are subject to the
proviskrns of Pyrayraph 18.1 hereof; snd, ths Unit opsrakx has represented to the Hoard that Ihee ara~clskrtanbr in Tract 2, Troat 3, Tmst 4, Tract 4, Trac1 8, Tract 7, Tract 8, Tract 8, Tract 10„
Tract 11,T 12, Tract 13, Tract 14,'Tract 18, Tract 18.Tract17. Tract 18, Tract 18, Tract 20 and
Tract 21 of thai Subject DrHNng Unit whose payments are subject to the provisiom of Psagraph 15.2
hereof. Therak re, by this Order, the Escrow Agent nomad herein or any suer»ssor r amed by ths Board,
Is requbad to ei Habysh an Intaiest4rearing ewxcw account for Tract 2, Tract 3, Tract 4, Tract 4, Tract 8,
Tract 7, Tract HI Thret 8, Tlact 18, Tract 11,Tract 12, Tract 13, Tract 14, Tract 14, Tract 'Iy, Tract 17,
Treat % Tread, 18, Tract 28 and Troat 21 of the subject DrHNng Unit (herein "Escrow Aye), and to
racehnrand aecbunt to the Board pursuant to Ns ay»ament Ibr the escrcwwd funds Iv iiesllsr descrlhd in
Psrayrephs 18.1snd 18.2:

Wachovia Bank, N.A.
VA 7515
P.O. Box 14051
Roanoke, VA 24038
Attention: Judy Barger



18.1

18.2

17.

17.1

Escrow Pravhians For Unknawn ar Unkxxrhbh Persons: If an) payment of bonus,
royeky payment or other payment dus snd owing under this Onler cannot be made
because the person enNNsd Nuxsta cannot bs locslsd or is unhxrwn, then such cash
bonus, reyaky payment, or other payment shall not be comminghd crkh any furxh of the
Unit Operates and, pursuant to Va. Code $ 45.1-381.21.D,saM sun e shsN bs deposNsd
by Ihe Unit Opershr into ths Escrew AccounL cammenchg wNhin one hundred twenty
(120) days of eaorcNng of this Onhr, snd cangnuing thsrssgsr on s mongdy basis wkh
each deposit ta be made, by use of a aport format ~by the lnspschr, by a date
wlHch is no later than shty (80) days slhr ths last day af ths month luring rsporlsd and(or
for whhh hnds are being sposlhd. Such funds shall be held Ier Ihs sxctushs uae of,
snd sole bsnegt of Nte person enNNed therslo unNI such funds <en bs pskl to such
parson(s) or unNI the Escrow Agent rsgncpdshss such funds as required by lsw or
pursuant te Order of the Board in accordanos with Va. Cods 5 45.1~81.21.D.

Escrow Pmvlshns Far CanMcdna Chknants: if any payment of bonus, royalty
payment, prececxh in excess of ongoing operational expensce, ai cxhsr payment due
and owing under this Order cannot be made bec«xh the person «NNhd thereto cannot
be made certain due to~chins of ownenddp andror a dr Stet or chud on the
58s, then such cash bonus, royaNN payment, proceeds in excess ol ongaktg operagonal
expenses, or other payment, together wgh Pargcdpagng ~s Preporgonah Cosh
paid te ths Unit Opershr pursuant le Paragraph 9.1 hereof, if any, (1) shag not be
oommhghd with any heds of ths Unit Opens; snd (2) shag, pur«utnt h Vs. Code 5 5
45.1M1.22.A.2,45.1-381.22%.3and 45.1481.22.A.4,bs dsposNsd by ths~into
the Escrow Account wigdn one hundred twenty (120) days of ths rat angng of thh Onlsr,
and continuing thersaSw an a monthly hlis with each deposit te be math by s dah
whhh is no later than sbdy (80) days aller the last day of the month b ehg reparhd sndlor
far whhh funds ars subject h deposit Such funds shag be hekl for Ihe sxcNushre use of,
and sole benefit of, Ihs person enNNed therele ungl such funds can be paid ta such
person(s) or unNI the Escrow Agent rsilnquhhes such funds as required by hw or
pursuant to Order of ths Sasrd.

Scsalal FincNnas: The Bocvd spsdlicsgy snd specially Nnds:

AppNcsnt is Range Resourses4qne Mountain, Inc. AppNcant is lduly authorized and
qusNNsd to transact business in ths Commonweagh of Virginia;

17.2 Applkant Range Resaurees4qne Mauntah, Inc. is an operator in
of Vkginia, and has ssgsNed the Board's requirements for apsrsgons

the Commonwealth
in Virginia;

17.3

17.4

17.5

AppNcsnt Range Resaurees4vlne Mountain, Inc. cams ownenfdp af gss leases,
Caslbed Megrane Gss leases, arx'liar coal lessee rsprssengng 88.74~percent of
the gas InhresWskns In and to CosNxH Methane Gas and 180.s ~percent of
ths coal inhreslfchlms in and ta ~Methane Oas kt 8 'DrNNrql Urdb snd,
AppNcsnt chkns gre right to expkxs for, dewlap snd produce Cedbed Whlhane Gas
fram ~ Farma5ons in Subject DrNNng Unit In Mucdtssen Ccxedy, Vlrginh, whhh
Subject Lands are more pargcularly ~in ExhgiIt A;

AppNcant has proposed the drMng af the Subject DrNNng Unit to a ca qrth of~ feet at
the kcaNon dephhd on ExhlbR A to devshp the paol at Gas in Subject F~, and
to comphh and operate the Subject briNing Unit hr the purpose al preckxdng Coslbed
Melhane Oas;

The~ letsl producbon from Subject Drilling Unit is 278 mrjtcf. The estimated
amount of reserves from the Subject DrtNing Unit is 278 mmcf;



17.8 Set forth in Exhibit N4 is the name and last known address of each Owner or Claimant
iderNhd by the AppHcsnt as having or dskning an interest in the C oslbed Mrrihsns Gas
in Subject Formsdons in Subject DriNng Unit underlying and comprk ed of Subject Lands,
who has not, in writing, leased to ths AppHcant or the Unit OIersHor or agreed to

otuntsrgy pool his nnlerests in Subject DrHHng Unit for Hx

development

The intereskr of
the Respondents Hsktd in NxhlbN $4 comprise 54N88888% percent of the gas
Intererds/dskns in snd to the Cosgrsd Magee Gas and 8~~ percent of the
coal ~@alms in snd to the Coalbed Methane Gss In SubJect l)rHHng Unit;

17.7 Applicant's evidence establkrhed that the fair, ressons5e and eq ble compensation to
be pakl to any person in lieu of the right tc psrgclpste in the Wgls sre those opdons
prcvklsd in Paragraph 9 above;

17.8 The relief requested and granted is just snd reasonable, is supHorted by substan5sl
evidence and wN sfl'ord each unlsased person listed and named iri Kxhggt N4 hereto
the opportunity to recover or mcelve, without unnecessary expemx h such person's just
and fair share of the productbn born Subject DriHlng Unit. The grant ng cf ths AppHcagon
snd reHef requesksd therein wgl ensure to the extent possible tin greatest uNnxds
recovery of Coalbed Megrane Gss, prevent or assist in prevsngng the various types of
waste Orehgrged by stakda and prokrct or assist in~ths cr vrekrgvs righkr of ag
persons in the subject common sources of supply in the Subject Ltnds. Theregxe, the
Soard is entering an Order grangng the relief herein set forth.

18. MaNnoofOrderAndFNncOIAlgdavit AppHcant or its Attorney shsH Ne sn sNdavit
with the ccettrry of ths Soard within skdy (80) days alter the date of recording of tliis Order slagng that
a true and corrtjct copy of «ski Order was maHsd w5hin seven p) days from the dakr of Hs receipt by Unit
Opsrssor to each Respondent named in NxMMt N4 pooled by this Onler and whose address is known.

19. Asailabigtv of Unk Records: The Dkector shaH provide ag pe
lease with reaqontdrkr access to ag records for Subject DrHHng Unit whhh are gOperakx to said Dkector and/or his Inspectorjs).

nct subject to a
bmgted by the Unit

20.,Coactuahn: Therefore, the requested regsf and ag terms snd p ovisions set forth
above bs snd hkreby ars granted and IT IS SD RDNRND.

21. Aseeais: Appeals of this Order are governed by the provtsionrj of Vs. Code Ann. 545.1481.9whkjh provides that sny order or decision of the Soard may be ap to the spprcpriate
circuit court.

22. Sffecgvs Date: This Order shall bs elfec5ve as of the date of the ~'s approval of this
Applhagon, wfdbh ls set forth st Paragraph 1 above.



DONE AND EXECUTED this Wfj
Virginia Gas aad Oil Board.

day of ~,200It, by a majority of the

DONE:AND PERFORMED this 2,C7 day of 3 ~ 4V, 2It0
~ /

9, by Order of this

David E. Asbury
Principal Executhe its
Virginia Gas and OIt

STATE OF Vl NIA )
COUNTY OF ytfASHfNGTON

Ackrxxatedged on this ~ day of DwM~, 2009, per sonaNy before me a
notary public iri and for the Commonwealth of Virttjftta, ~Bradley Lambert, being duly sworn did
depose and sey that he is Chairman of the Virginia Gas and Oil Board, and appeaed David E. Asbury,
being duty dtd depose and say that he is Principal Executive to the Staff of the Vitttinta Gas and Oil
Board, that thstf executed the same and were authorized to do so

My commtssirm expires: September 30, 2009

Diane J. DavbjfgtebIry
174394

tolmswowlztxxxpnelgeding.hsrIrsz.cbn.ordert
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HAYSI 52 PLAT~OWNERSHIP INFORMATION SCHEDULE
3/12/2008

1 . Lease No.
Michael Phillips, et al - suttee, coal, oil, gas Jk CBM
50.00 Acres
Gas 5;81 Ac. 9.89%

2 . Lease No.
Ruby tk Jim Perkins - gas
7.09 Acres
ACIN> LLC - coal
Alpha Land and Reserves, LLC - coal lessee
WBRD, LLC - coal
Dickettson-Russell Coal Company, LLC - coal lessee
Rangei Resources-Pine Mountain, Inc. - oil dt CBM
Gas 3.$$ Ac. 6.60%

3 . Lease No.
Harmun Boyd, et ux - gas
21.34Acres

ACIN, LLC - coal

Alpha Land and Reserves, LLC - coal lessee
WBRD, LLC - coal
Dicketkson-Russell Coal Company, LLC - coal lessee
Range Resources-Pine Mountain, Inc. - oil Jk CBM
Gas 528 Ac. 8.98%

4 . Lease No.
Norman Boyd, et al. - gas
7.61Acres
ACIN, LLC - coal
Alpha Land and Reserves, LLC - coal lessee
WBRD, LLC - coal
Dickenson-Russell Coal Company, LLC - coal lessee
Range Resources-Pine Mountain, Inc. - oil dt: CBM
Gas 2.79 Ac. 4 75%

5 . Lease No.
Norman Boyd, et al. - gas
0.54 Acres
ACIN,:LLC - coal
Alpha Land and Reserves, LLC - coal lessee
WBRD, LLC - coal
Dickenson-Russell Coal Company, LLC - coal lessee
Range Resources-Pine Mountain, Inc. - oil dr CBM
Gas 0.52 Ac. 0.$8%



6 . Lease No.
Norntan Boyd - gas
12.5 Acres
ACIN, LLC- coal

Alpha Land and Reserves, LLC - coal lessee
WBRD, LLC - coal
Dickenson-Russell Coal Company, LLC - coal lessee
Range Resources-Pine Mountain, Inc. - oil k CBM
Gas 11.92 Ac. 2029/o

7 . Lease No.
Norman Boyd- gas
12.5Acres
ACIN, LLC - coal
Alpha Land and Reserves, LLC - coal lessee
WBRD, LLC - coal
Dickenson-Russell Coal Company, LLC- coal lessee
Range Resources-Pine Mountain, Inc. - oil dt CBM
Gas 0.'71 Ac. 121%

8 . Lease;No.
Bobby tk Sheridan Compton - gas
12 Acies
ACIN, LLC- coal
Alpha, Land and Reserves, LLC - coal lessee
WBRD, LLC- coal
Dickeason-Russell Coal Company, LLC - coal lessee
Range Resources-Pine Mountain, Inc. - oil dt CBM
Gas 1.06 Ac. 1.8(P/o

9 . Lease No.
Terry O'Quinn - gas
0.11Acre
ACIN, LLC - coal
Alpha Land and Reserves, LLC - coal lessee
WBRD, LLC - coal
Dickenson-Russell Coal Company, LLC - coal lessee
Range Resources-Pine Mountain, Inc. - oil dt CBM
Gas 0.54 Ac. 0.58%



10 . Lease No.

Woody Dales - gas
3 Acres
ACIN, LLC- coal
Alpha Land and Reserves, LLC - coal lessee

WBRD, LLC - coal
Dickenson-Russell Coal Company, LLC - coal lessee
Range Resources-Pine Mountain, Inc. - oil k CBM
Gas Oi86 Ac. I A6%

11 . Lease No.
Coleman United Methodist Church - gas
1 Acres
ACIN, LLC - coal
Alpha Land and Reserves, LLC - coal lessee
WBRD, LLC - coal
Dickenson-Russell Coal Company, LLC - coal lessee
Range Resources-Pine Mountain, Inc. - oil lc CBM
Gas 0.59 Ac. 1.00/o

12 . Lease No.
Jeilrey Dean Fuller - gas
0.75 Acres
ACIN, LLC- coal
Alpha Land and Reserves, LLC - coal lessee
WBRD, LLC - coal
Dickenson-Russell Coal Company, LLC - coal lessee
Range Resources-Pine Mountain, Inc. - oil dt CBM
Gas 0.64 Ac. 1.09/o

13 . Lease No.
Mark Seel - gas
3 41; 5.5 Acres
ACIN, LLC- coal
Alpha Land and Reserves, LLC - coal lessee
WBRD, LLC - coal
Dickenson-Russell Coal Company, LLC - coal lessee
Range Resources-Pine Mountain, Inc. - oil Er, CBM
Gas 2.86 Ac. 4.87%



14 . Lease No.
James Vance Deal - gas
1.0dk 0.47 Acres

ACIN, LLC - coal
Alpha Land and Reserves, LLC - coal lessee
WBRD, LLC - coal
Dickenson-Russell Coal Company, LLC - coal lessee
Range Resources-Pine Mountam, Inc. - oil dt CBM
Gas 1.95 Ac. 3.32%

15 . Lease No
Johann'y Michael Chambers - gas
6 Actus

ACIN, LLC - coal
Alpha Land and Reserves, LLC - coal lessee
WBRD, LLC - coal
Dickenson-Russell Coal Company, LLC - coal lessee
Rangd Resources-Pine Mountain, Inc. - oil Ik CBM
Gas 0.30 Ac. 0.51%

16 . Lease No.
Mark Deal - gas
6 Acres
ACIN, LLC - coal

Alpha Land and Reserves, LLC - coal lessee
WBR9, LLC - coal
Dickeason-Russell Coal Company, LLC - coal lessee
Range~ Resources-Pine Mountain, Inc. - oil Ik CBM
Gas 1.64 Ac. 2.79%v

17 . Lease No.
Flornia Charles - gas
8 Acres

ACIN„LLC - coal
Alpha Land and Reserves, LLC - coal lessee
WBR13, LLC - coal
Dickenson-Russell Coal Company, LLC - coal lessee
Range lResources-Pine Mountain, Inc. - oil 4 CBM
Gas 7.01 Ac. 11.93%

18 . Lease No.
Jason Fuller - gas
7 Acres
ACIN, LLC - coal
Alpha Land and Reserves, LLC - coal lessee
WBRD, LLC - coal
Dickenson-Russell Coal Company, LLC - coal lessee
Range Resomces-Pine Mountain, Inc. - oil tk CBM
Gas 4.98 Ac. 8.47%v



19 . Lease No.

Johnny Michael Chambers - gss
6 Acres
ACIN, LLC - coal
Alpha Land and Reserves, LLC - coal lessee
WBRD, LLC - coal
Dickenson-Russell Coal Company, LLC - coal lessee

Range Resources-Pine Mountain, Inc. - oil tk CBM
Gas 5.40 Ac. 9.19%

20 . Lease No.
Sandra k Wayne Chambers - gas
4.8 Acres
ACIN, LLC - coal
Alpha Land snd Reserves, LLC - coal lessee
WBRD, LLC - coal
Dickenson-Russell Coal Company, LLC - coal lessee

Range Resources-Pine Mountain, Inc. - oil tk CBM
Gss 021 Ac. 0.36%

21 . Lease No.

Charlie Powell Chambers - gas
32 Acres

ACIN, LLC - coal
Alpha Land and Reserves, LLC - coal lessee
WBRD, LLC - coal
Dickenson-Russell Coal Company, LLC - coal lessee
Range'Resources-Pine Mountain, Inc. - oil dt CBM
Gas 0.02 Ac. 0.03%



Exhibit "B-3w - Unleeeed Owners
Well Wn. Hayel<2&BM Unit 73AC

Lessor
Interest Within gross Acreage

Unit In Unit

10

Bohhy & Sherden Com pion
7636 Lovers Gap Rd
Vasaant, VA 24656

Woody & Alpha Dales
Box 375
Vensant, VA 24858

GAS Estate Only

Unleased

Unleased

1.80000000 1.06000000

1.46000000 0.86000000

TOTAL GAS ESTATE

Percentage of Unit LeasedP~ of Unit Unleased

Acrtxtge in Unit Leased
Acreage in Unit Unleased

3.26000000 1.92000000

96.74000000
3.26000000

56.85000000
1.92000000

Tract Lessor
Interest Wahin Q~ Acreage

Lease Status Unit In Unit

CSM Estate Only

NONE

Ic:vnswonftooofomoc'Ipooono.well no. Heyeo52.exbs]

Page 1 of1



Exhibit "E"
Well No. Haysi%2&BN Unit 73AC

List of Conflicting and Unknown or Unlocatable Owners/Claimants thaI Require Escrow

Lessor

Jim 8'uby Perkins
Rt. 4 Box 132
Grarely, VA 24614

Gae Etttate Only

Leased

Interest tfytthtn Grtreir Acreage
Unit ipr Unit

6.60000000 ].88000000

Harmpn & Wanda Lee Boyd
Rt. 1 Box 595 Dotson Rdge, Rd.
Carel, VA 24318

Nonnisn 8 Josephine Boyd
PO Bbx 418.
Haysk VA 24256

CraigiO. & Rebecca Boyd
PO Bax 418
Haysi', VA 24256

Life Estate

Remainder

8.98000000

4.75000000

.28000000

.79000000

10

Normkn & Josephine Boyd
PO Bax 418
Haysi, VA 24256

Craig 'O. & Rebecca Boyd
PO Box 418
Haysi; VA 24256

Norman & Josephine Boyd
PO Box418
Haysi„'A 24256

Normdn 8 Josephine Boyd
PO Bdx 418
Haysi, VA 24256

Bobbyi & Sherden Compton
7636 4overs Gap Rd
Vensant, VA 24656

Teny O'Quinn

Rt. 1 Box470
Vansaht, VA 24856

Woody & Alpha Dales
Box 375
Vansent, VA 24656

Cokrmkn United Methodist Church
PO Box 812
Vansairt, VA 24656

Life Estate

Remainder

Leased

Leased

Unleesed

Unleased

Leased

0.88000000 0~52000000

2O.29OOOOOO 92000000

1000000121000000 OI7

1.8OOOOOOO

O.58OOOOOO O.I4000000

1.46000000 O.It6OOOOOO

1.00000000 O.If9000000

Page 1 of 4
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Exhibit "E"
Well No. Haysi42&BtN Unit 73AC

List of Conflicting and Unknown or Unlocatable Owners/Claimants tha) Require Escrow

12

13

14

15

16

Jeffrsly Dean & Elizabeth Fuller
Rt. 1 Box 52A
Vansant, VA 24856

Mark D. Desi et. al.
Rt. 1 ftox 502Z
Vanshnt, VA 24656

Jamstr Vance 5 Lorene G.Deer
777'l Lovers Gsp Rd.
Vanstrnt, VA 24856

Johnriy M. & Wsnde Chambers
PO Box 857
Vansenk VA 24656

Mark D. Desi et. al.
Rt. 1 ttox 502Z
Vena& nt, VA 24656

Leased

Leased

1.09000000

4.87000000

3.32000000 1

O.51OOOOOO Oj

2.79000000

17

18

19

Flortna Charles
PO BOx 856
Vane&et, VA 24656

Jason Dean 5 Michsle L. Fuller
PO Btrx 856
Vsnsent, VA 24856

Johnrly M. & Wands Chambers
PO Bfrx 857
Vansrbtt, VA 24656

Leased

Leased

11.93OOOOOO

8.470OOOOO

9.19OOOOOO 5l

01000000

20

21

Sandm K. & Wayne E. Charles
P.O, tkcr 183
Vsnsdnk VA 24656

Charar Powell Chambers
PO Ihpr 642
Vanssnt, VA 24656

Leased )20000000.03000000 0

0.36000000 OI21000000

TOTAL GAS ESTATE 90.11000000 52

Page 2 of 4



Lessor
Interest Within

Lease Sbrtus Unit

Exhibit "E"
Well trio. Haysi42&SN Unit 73AC

List of Conflicting and Unknown nr Unlocatable Owners/Claimants Q Require Escrow

QA ~
CB88 Estate Only

Range Resources -Pine Mountain, Inc.
Attn: .Jeny Grsntham
PO BP 2136
Abingdon, VA 24212

Rsngb Resources -Pine Mountain, Inc.
Adn; 'Jeny Grantham
PO Bsx 2136
Abingdon, VA 24212

Range Resources -Pine Mountain, Inc.
Attn: deny Grsnthsm
PO Box 2136
Abinglon, VA 24212

Owner

Owner

Owner

6.80000000

8.98000000

4.75000000 2

.88000000

.28000000

l79000000

Range Resources -Pine Mountain, Inc.
Attn: Jeny Grantham
PO Bbx 2136
Ablngdon, VA 2421 2

Owner 0.88000000 0 52OOOOOO

10

Range Resources -Pins Mountain, Inc.
Attn: Jerry Grantham
PO Bex 2136
Abingdon, VA 24212

Range Resources -Pine Mountain, Inc.
Attn: Jerry Grsntham
PO Bdx 2136
Abinggon, VA 24212

Range Resources -Pine Mountain, Inc.
Attn: deny Granthsm
PO Bclx 2136
Abingdon, VA 2421 2

Range Resources -Pine Mountain, Inc.
Attn: Jerry Grantham
PO Bdx 2136
Abingdon, VA 2421 2

Range Resources Wine Mountain, Inc.
Adn: Jerry Grantham
PO Bce 2136
Abingdon, VA 24212

RsngeIResources -Pine Mountain, Inc.
Attn: Jany Grantham
PO Box 2'i36
Abingdon, VA 24212

Owner

Owner

Owner

Owner

Owner

20.29000000

1.21000000

1.80000000

0.58000000

1 46000000

92000000

ol71000000

IXIOOOOOO

It4000000

0.I

0.)9000000

Page 3 of 4
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Exhibit wEw

Well No. Haysi-52&SN Unit 73AC
List of Conflicting and Unknown or Unlocatable Owners/Claimants that Require Escrow

12

13

14

15

16

17

18

20

21

Range Resources -Pine Mountain, Inc.
Attn: Jerry Grantham
PO Box 2136
Abingdon, VA 2421 2

Range Resources -Pine Mountain, Inc.
Attn: Jerry Grsntham
PO Box 2136
Abingdon, VA 24212

Range Resources-Pine Mountain, Inc.
Attn; Jerry Grantham
PO Box 2136
Abingdon, VA 24212

Range Resources -Pine Mountain, Inc.
Attn; Jeny Grentham
PO Box2136
Abingdon, VA 24212

Range Resources -Pine Mountain, Inc.
Attn: Jeny Grsntham
PO Bex 2136
Abtngdon, VA 24212

Range Resources -Pine Mountain, Inc.
Attn: Jeny Grsntham
PO Box 2136
Abingdon, VA 24212

Range Resources -Pine Mountain, Inc.
Attn: Jerry Grsnthsm
PO Box 2136
Abingdon, VA 2421 2

Range Resources -Pine Mountain, Inc,
Attn; Jeny Grsntham
PO Box 2136
Abingdon, VA 24212

Range Resources -Pine Mountain, Inc.
Attn: Jerry Granthsm
PO Box 2136
Abingdon, VA 2421 2

Range Resources -Pine Mountain, Inc.
Attn: Jerry Grantham
PO Box 2136
Abingdon, VA 24212

TOTAL CBM ESTATE

Owner

Owner

Owner

Owner

Owner

Owner

Owner

Owner

Owner

Owner

1.09000000 8.64000000

4.87000000 2.86000000

3.32000000 1.95000000

0.51000000 d.30000000

2.79000000 1'l64000000

11.93000000 7l01000000

8.470OOOOO 4l98000000

9,19000000 5.l40000000

o.36oooooo o.21oooooo

0.03000000 0.$2000000

90.11000000 52.ti8000000

ic;lmeworo200olpmoplpoopos,well oo.Herer42.eeet
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